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See Conservation Commission of the World Energy Confer-
ence , World Energy : Looking Ahead to 2020 , IPC

Science and Technology Press, Guildford , 1979 . PP. 135«

136.
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See also Griffin , Jamés M, and Steele sy Henry B. ;
Energy Economics and Policy , Academic Press, London,
1980 , PP. 212-242 .
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Webb , Michael G. , and Ricketts , Martin J. , The
Econcmics of Energy , The Macmillan Press , London,
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This study consists of three chapters. The first
analayses consumption , production and reserves of energy
on international level , as well as dealing with the inter-
national energy c¢risis and its repercussions. In this respect,
it is noted that the structure of internatiomal energy
consumption has turned to the favor of developed countries
since the beginning of the last century after veing in favor
of developing countries during the eighteenth century. It is
also found that c¢il consumption constitutes approximately
50% of the world's total energy consumption , and the United
States consumes about one-third of the world’s total energy
consumption., On the other hand , the structure of inter-
naticnal energy production has witnessed parallel trends

with o0il companies dominating major production areas.

International energy crisis in 1973 was a result of
the reliance of industrial countries upon imported low
priced energy resources from developing countries facing
more rapid depletion of their energy resources. Thus , the
1973 energy crisis was not considered as an economical
problem (because there had not been a serious imbalance
between demand and supply of energy) , and its various
impacts were exaggerated. It is noted that the comntinuous
increases in o0il prices since 1973 have not been a direct
stimulus to inflation but have been adversely affected by it.
We have also scrutinized the different repercussions of the
"erisis"™ on some macro-economic variables in both developing
and industrial countries. The balance of payments of the
non-cil producing countries showed major imbalances,wvhereas
huge money surpluses were registered in OPEC countries. The
policies adopted by industrial countries since 1973 to face
the said crisis and their implications were also discussed
in this chapter,

The second chapter of the study examins domestic
energy structure and its effects on Jordanian economic
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variables. However , Jordan consumes one kind of energy

resources , namely crude oil supplied by the Tapline

Company pipeline ; its domestic energy resources are not yet
utilized., Throughout owr research work + We have studied

the production of secondary énergy resources , namely oil
products and electricity on domestic level s as well as
domestic reserves of various resources. The chapter also
focuses on energy consumption structure 3 it is found that
energy consumption per capita in Jordan was high compared
with that of non-o0il producing developing countries y and it
is noted that domestic consumption of the agrisultural and
industrial sectors is relatively low , while the geographical
distribution of energy consumption mirrors a concentration
in Amman and northern areas » and shows that electricity is

not available to a large part of the Jordanian pPopulation,

The energy crisis whieh the Kingdom faces is caused
by the rapid increase in oil Prices and consumption in
addition to the complete reliance on the Tapline.pipeline
as a means of supply. Energy consumption is tied up with the
imported technology which makes both the gquantity and
quality of such consumption inelastic. The chapter concludes
by analysing the effects of energy developments on the macro-
economic variables , particularly levels of production y
effective demand , 'employment » balance of payments and

inflation.

The third chapter however,concentrates on energy
conservation , policy and future. Energy conservation
includes rationalizing consumption , maximizing the
efficiency of energy convertability and exploiting domestic
énergy resources economically. In the field of studying
local energy policy , we have examined its tools such as
enefgy pricing , subsidizing and taxing , together with the
institutional organization of energy and the tools of energy
conservation policy. On ¢valuating this policy , we have

noticed that it has been a shorte-run one lacking -
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comprehensiveness because it confines the problem to oil
importing and refining. This situation has left bad effects
on the economy in the absence of a well-established strategy.
Finally , a thorough examination has been made regarding the
forthcoming possibilities ofexploiting feasable domestic
resources and the future prospects of energy demand in view
of a number of assumptions, It is obvious that the way to
energy conservation is confronted with severe difficulties

which may not bring forward a.very optimistic picture.

The recommendations of the study have teen divided
into three parts. Firstly , on the international level, they
emphasize the necessity of c¢ooperation among countries as a
basic step towards the adjustment process, Secondly , as the
Arab world is concerned , the recommendations urge to
co=-ordinate and work together to find ways and means in
order to overcome the difficulties. Finally , on the local
level, the recommendations encourage the adoption of energy
conservation regulations within a comprehensive strategy in

consistance with the objectives of the economic development.

June, 1982
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